(Unaudited but reviewed)

Saha Pathana Inter-Holding Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2019 
1.
General information
1.1
Company profile
Saha Pathana Inter-Holding Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  The Company is principally engaged in business of investment and development of industrial park. The registered office of the Company is at 530 Soi Sathupradit 58, Bangpongpang, Yannawa, Bangkok with 6 branches as follows: 

Branch 1 
9, Moo 1, Sukhapiban 8 Road, Tambon Bueng, Amphur Sriracha, Chonburi Province 

Branch 2
1, Moo 5, Suwannasorn Road, Tambon Non-si, Amphur Kabinburi, Prachinburi Province 

Branch 3
189, Moo 15, By-Pass Lamphun-Pasang Road, Amphur Mueng, Lamphun Province 

Branch 4
196, Moo 11, Tambon Wangdan, Amphur Kabinburi, Prachinburi Province 
Branch 5
269, Moo 15, Tambon Maekasa, Amphur Maesot, Tak Province 
Branch 6
1, Moo 6, Tambon Surasak, Amphur Sriracha, Chonburi Province 
1.2
Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 

1.3
Basis of consolidation


The interim consolidated financial statements included the financial statements of Saha Pathana Inter-Holding Public Company Limited and its subsidiary and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2018. There are changes in the group structure during the period as described in Note 10 to the financial statements regarding establishment of a new subsidiary and disposal of investment in a subsidiary.
1.4
New financial reporting standards

(a) 
Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiary have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiary’s financial statements. However, the new standard involves changes to key principles, which are summarised below:

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.

This standard does not have any significant impact on the Company’s and its subsidiary’s financial statements.

(b) 
Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020


The Federation of Accounting Professions issued a number of new and revised financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards except the following new standards which involve changes to key principles, which are summarised below.

Financial reporting standards related to financial instruments


A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

   
Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   
Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


   
Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments



These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   


The management of the Company and its subsidiary is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.


TFRS 16 Leases


TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 


Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.


The management of the Company and its subsidiary is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.
1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2018. 

2.
Cash and cash equivalents

	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 September               2019
	31 December 

2018
	30 September               2019
	31 December 

2018

	Cash
	1,856
	2,698
	1,855
	2,690

	Current accounts
	3,449
	4,289
	3,449
	2,368

	Saving accounts
	581,022
	154,559
	81,022
	143,753

	Fixed deposits
	1
	50,000
	1
	50,000

	Total
	586,328
	211,546
	86,327
	198,811



As at 30 September 2019, bank deposits in saving accounts and fixed deposits carried interest between 0.10 and 0.80 percent per annum (31 December 2018: between 0.10 and 1.30 percent per annum).
3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, were concluded on commercial terms and bases agreed upon between the Company and those related parties.

	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September 
	

	
	Consolidated                        financial statements 
	Separate                   financial statements 
	Transfer pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with associates 
	
	
	
	
	

	Electricity and steam income
	116,932
	113,990
	116,932
	113,990
	Contract price 

	Dividend income
	-
	-
	267,206
	241,577
	At the announced rate

	Rental income
	19,532
	11,077
	19,532
	11,077
	Contract price

	Facility income
	3,601
	3,877
	3,601
	3,877
	Contract price

	Royalty income
	11,175
	12,808
	11,175
	12,808
	Contract price

	Other income
	10,556
	29,617
	10,556
	11,867
	Contract price or mutually agreed price

	Cost of electricity and steam
	437,172
	463,406
	437,172
	463,406
	Contract price

	Construction expenses
	3,399
	6,059
	3,399
	6,059
	Contract price

	Maintenance expenses
	3,602
	4,153
	3,602
	4,153
	Contract price or mutually agreed price

	Interest expenses
	-
	120
	-
	120
	Rate as stipulated in debentures

	Other expenses
	28,664
	27,250
	28,664
	23,541
	Contract price or mutually agreed price

	Transactions with related companies 
	
	
	
	
	

	Electricity and steam income
	280,101
	303,299
	280,101
	303,299
	Contract price

	Dividend income
	1,061
	7,027
	1,061
	7,027
	At the announced rate

	Rental income
	22,710
	21,595
	22,710
	21,595
	Contract price

	Facility income
	20,422
	20,493
	20,422
	20,493
	Contract price

	Royalty income
	2,370
	2,912
	2,370
	2,912
	Contract price

	Other income
	29,804
	31,636
	29,804
	31,571
	Contract price or mutually agreed price

	Maintenance expenses
	12,811
	12,724
	12,811
	12,724
	Contract price or mutually agreed price

	Interest expenses
	-
	173
	-
	173
	Rate as stipulated in debentures

	Other expenses
	21,665
	21,607
	21,665
	21,607
	Contract price or mutually agreed price


	 (Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September 
	

	
	Consolidated                        financial statements 
	Separate                   financial statements 
	Transfer pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with subsidiary
	
	
	
	
	

	Dividend income
	-
	-
	-
	19,890
	At the announced rate

	Transactions with associates 
	
	
	
	
	

	Electricity and steam income
	346,710
	325,655
	346,710
	325,655
	Contract price 

	Dividend income
	-
	-
	971,003
	805,423
	At the announced rate

	Rental income
	55,797
	33,848
	55,797
	33,848
	Contract price

	Facility income
	11,502
	12,054
	11,502
	12,054
	Contract price

	Royalty income
	34,834
	40,090
	34,834
	40,090
	Contract price

	Other income
	61,738
	106,491
	52,788
	57,846
	Contract price or mutually agreed price

	Cost of electricity and steam
	1,330,866
	463,406
	1,330,866
	463,406
	Contract price

	Construction expenses
	36,108
	37,076
	36,108
	37,076
	Contract price

	Maintenance expenses
	11,694
	11,580
	11,694
	11,580
	Contract price or mutually agreed price

	Loss on sales of investment
	22
	-
	3,142
	-
	Mutually agreed price

	Interest expenses
	-
	4,397
	-
	4,397
	Rate as stipulated in debentures

	Other expenses
	90,744
	78,149
	88,901
	71,025
	Contract price or mutually agreed price

	Purchase of assets
	92,490
	-
	92,490
	-
	Contract price or mutually agreed price

	Transactions with related companies 
	
	
	
	
	

	Electricity and steam income
	854,635
	870,135
	854,635
	870,135
	Contract price

	Dividend income
	255,625
	256,168
	255,625
	256,168
	At the announced rate

	Rental income
	64,561
	63,996
	64,561
	63,996
	Contract price

	Facility income
	58,865
	58,567
	58,865
	58,567
	Contract price

	Royalty income
	7,680
	8,679
	7,680
	8,679
	Contract price

	Other income
	101,070
	114,796
	100,802
	114,534
	Contract price or mutually agreed price

	Cost of electricity and steam
	-
	846,391
	-
	846,391
	Contract price

	Construction expenses
	-
	259
	-
	259
	Contract price

	Maintenance expenses
	38,551
	39,481
	38,551
	39,481
	Contract price or mutually agreed price

	Interest expenses
	4
	7,507
	4
	7,507
	Rate as stipulated in debentures

	Other expenses
	68,905
	70,726
	68,905
	70,726
	Contract price or mutually agreed price

	Purchase of assets
	-
	41,604
	-
	41,604
	Contract price or mutually agreed price


The balances of the accounts as at 30 September 2019 and 31 December 2018 between the Company and those related parties are as follows:

	
	
	(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate financial statements

	
	30 September         2019
	31 December 2018
	30 September         2019
	31 December 2018

	Trade and other receivables - related parties (Note 6)
	
	
	
	

	Associates
	236,645
	53,389
	236,645
	46,400

	Related companies
	107,453
	115,621
	107,453
	115,584

	Total trade and other receivables - related parties
	344,098
	169,010
	344,098
	161,984

	
	
	
	
	

	Finance lease receivables - related parties (Note 7)
	
	
	
	

	Associates
	8,292
	28,295
	8,292
	28,295

	Related companies
	13,400
	21,811
	13,400
	21,811

	Total finance lease receivables - related parties
	21,692
	50,106
	21,692
	50,106

	Less:
Deposits
	(5,844)
	(6,687)
	(5,844)
	(6,687)

	Finance lease receivables - related parties, net
	15,848
	43,419
	15,848
	43,419

	
	
	
	
	

	Other non-current assets - related parties (Note 14)
	
	
	
	

	Associates
	92,490
	-
	92,490
	-

	Related companies
	-
	41,604
	-
	41,604

	Total other non-current assets - related parties
	92,490
	41,604
	92,490
	41,604

	
	
	
	
	


	

	
	(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate financial statements

	
	30 September         2019
	31 December 2018
	30 September         2019
	31 December 2018

	Trade and other payables - related parties (Note 16)
	
	
	
	

	Associates
	159,897
	168,464
	159,897
	165,044

	Related companies
	7,546
	12,192
	7,546
	12,192

	Total trade and other payables - related parties
	167,443
	180,656
	167,443
	177,236

	
	
	
	
	

	Other non-current liabilities - related parties (Note 21)
	
	
	
	

	Associates
	33,798
	20,365
	33,798
	20,365

	Related companies
	307,856
	234,825
	307,856
	234,825

	Total other non-current liabilities - related parties
	341,654
	255,190
	341,654
	255,190



Short-term loans to related party
(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	Balance as at 1 January 2019
	-

	Increase during the period
	3,635

	Decrease during the period
	(3,625)

	Balance as at 30 September 2019
	10



Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2019 and 2018, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.

(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                        financial statements 
	Separate                              financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	11,948
	12,797
	11,948
	12,567

	Post-employment benefits and other long-term employee benefits
	450
	427
	450
	427

	Total
	12,398
	13,224
	12,398
	12,994


 (Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                        financial statements 
	Separate                              financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	35,987
	39,045
	35,527
	38,355

	Post-employment benefits and other long-term employee benefits
	1,350
	1,281
	1,350
	1,281

	Total
	37,337
	40,326
	36,877
	39,636


4.
Investments in trading securities


As at 30 September 2019 and 31 December 2018, the Company had investments in trading securities as follows:

	
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September 2019
	31 December 2018

	
	Cost
	Fair value
	Cost
	Fair value

	Mutual fund
	-
	-
	640,000
	639,995

	Less: Loss on change in value
	-
	
	(5)
	

	Total investments in trading securities
	-
	
	639,995
	


Movements in the investments in trading securities account during the nine-month period ended 30 September 2019 are summarised below.

	
	(Unit: Thousand Baht)

	
	
	Consolidated and separate                financial statements

	Balance as at 1 January 2019
	
	639,995

	Proceed from sales of investment in trading securities 
	
	(640,696)

	Gain on sales of investments in trading securities
	
	701

	Balance as at 30 September 2019
	
	-


5.
Current investments

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September               2019
	31 December 

2018

	Bill of exchange
	-
	35,000

	Fixed deposits
	-
	5,000

	Total
	-
	40,000



As at 31 December 2018, bill of exchange and fixed deposits carried interests at the rate between 1.60 and 1.80 percent per annum (30 September 2019: nil). 
6.
Trade and other receivables
(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate financial statements

	
	30 September               2019
	31 December 

2018
	30 September               2019
	31 December 

2018

	Trade and other receivables - related parties 
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due 
	340,442
	163,407
	340,442
	157,521

	Past due
	
	
	
	

	Up to 3 months
	3,483
	5,527
	3,483
	4,387

	3 - 6 months
	-
	9
	-
	9

	6 - 12 months
	-
	5
	-
	5

	Over 12 months
	173
	62
	173
	62

	Total trade and other receivables - related parties (Note 3)
	344,098
	169,010
	344,098
	161,984

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	23,909
	25,051
	23,909
	24,942

	Past due
	
	
	
	

	Up to 3 months
	642
	836
	642
	836

	3 - 6 months
	26
	520
	26
	520

	6 - 12 months
	327
	150
	327
	150

	Over 12 months
	3,332
	3,056
	3,332
	3,056

	Total trade accounts receivable - unrelated parties
	28,236
	29,613
	28,236
	29,504

	Less:
Allowance for doubtful debts
	(4,664)
	(4,664)
	(4,664)
	(4,664)

	Total trade accounts receivable -

   unrelated parties, net
	23,572
	24,949
	23,572
	24,840

	Total trade and other receivables - net
	367,670
	193,959
	367,670
	186,824


7.
Finance lease receivables
(Unit: Thousand Baht)

	
	Consolidated and separate                financial statements

	
	30 September 2019
	31 December 2018

	Finance lease receivables - related parties 
	22,363
	60,495

	Finance lease receivables - unrelated parties
	5,192
	9,803

	Less: Deferred interest
	(9,136)
	(22,106)

	Finance lease receivables - net of deferred interest 
	18,419
	48,192

	Less: Current portion 
	(15,451)
	(39,184)

	Finance lease receivables - net of current portion
	2,968
	9,008


8. 
Available-for-sale investments 

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September 2019
	31 December 2018

	
	Cost
	Fair value
	Cost
	Fair value

	Available-for-sale investments
	
	
	
	

	Local marketable equity securities
	2,073,802
	2,614,422
	1,995,799
	2,638,427

	Foreign marketable equity securities
	109,911
	211,520
	81,172
	204,178

	
	2,183,713
	2,825,942
	2,076,971
	2,842,605

	Add: Surplus on change in value of available-for-sale investments
	642,229
	
	765,634
	

	Total available-for-sale investments
	2,825,942
	
	2,842,605
	


(Unit: Thousand Baht)

	
	Separate financial statements

	
	30 September             2019
	31 December 2018

	Revaluation surplus in available-for-sale investments 
	
	

	Portion of the Company
	642,229
	765,634

	Less: Deferred tax effect
	(128,446)
	(153,127)

	Total revaluation surplus in available-for-sale investments 
	513,783
	612,507


9.
Investments in associates

	
	
	
	
	
	
	
	
	Consolidated financial statements
	Separate financial statements

	No.
	Company’s name
	Nature of business
	Country of incorporation
	Paid-up capital
	Investment portion
	Carrying amount based on equity method
	Share of profit (loss) during the nine-month period ended
	Share of other comprehensive income during the nine-month period ended
	Carrying amount based on cost method
	Dividend received for the     nine-month period ended

	
	
	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September
	30 September
	30 September
	30 September
	31 December
	30 September
	30 September

	
	
	
	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	
	
	(Thousand Baht)
	(Thousand Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	1.
	Thai President Foods Plc. 
	Manufacturer of instant noodles
	Thailand
	329,704
	329,704
	25.25
	25.22
	7,442,575
	7,026,383
	733,049
	609,020
	21,215
	(19,212)
	3,281,821
	3,264,472
	355,421
	293,265

	2.
	President Bakery Plc.
	Manufacturer and distributor of bakery products
	Thailand
	450,000
	450,000
	21.69
	21.62
	6,605,487
	6,478,699
	267,386
	222,357
	2,902
	(2,838)
	5,786,968
	5,768,659
	161,809
	149,577

	3.
	I.C.C. International Plc.
	Distributor of consumer products
	Thailand
	290,634
	290,634
	24.58
	24.58
	4,156,561
	4,026,016
	167,993
	161,293
	48,986
	(20,703)
	955,329
	955,329
	86,434
	71,889

	4.
	Saha Pathanapibul Plc.
	Distributor of consumer products
	Thailand
	330,000
	330,000
	24.98
	24.98
	3,891,885
	3,630,269
	314,041
	262,491
	29,993
	(198,061)
	1,203,051
	1,203,051
	82,418
	66,118

	5.
	Thai Wacoal Plc.
	Manufacturer of ladies' lingerie
	Thailand
	120,000
	120,000
	23.00
	22.87
	1,262,583
	1,278,239
	54,955
	58,564
	(28,771)
	(13,925)
	161,710
	154,155
	49,395
	38,269

	6.
	Thanulux Plc.
	Manufacturer of ready-to-wear clothes and leather 
	Thailand
	120,000
	120,000
	23.52
	23.52
	826,425
	814,889
	24,975
	31,310
	(2,151)
	(6,341)
	28,689
	28,689
	11,288
	29,631

	7.
	Sahacogen (Chonburi) Plc.
	Electricity and stream
	Thailand
	955,000
	955,000
	22.73
	20.88
	978,898
	924,563
	1,390
	11,103
	-
	48
	1,001,569
	924,692
	23,932
	-

	8.
	Lion Corporation (Thailand) Co., Ltd.
	Manufacturer of consumer products
	Thailand
	500,000
	500,000
	24.80
	24.80
	1,274,567
	1,223,125
	170,824
	154,818
	650
	174
	124,000
	124,000
	120,032
	90,396


	
	
	
	
	
	
	
	
	Consolidated financial statements
	Separate financial statements

	No.
	Company’s name
	Nature of business
	Country of incorporation
	Paid-up capital
	Investment portion
	Carrying amount based on equity method
	Share of profit (loss) during the nine-month period ended
	Share of other comprehensive income during the nine-month period ended
	Carrying amount based on cost method
	Dividend received for the     nine-month period ended

	
	
	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September
	30 September
	30 September
	30 September
	31 December
	30 September
	30 September

	
	
	
	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	
	
	(Thousand Baht)
	(Thousand Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	9.
	International Laboratories Co., Ltd.
	Manufacturer of cosmetics
	Thailand
	240,000
	120,000
	25.00
	25.00
	905,285
	940,881
	(7,608)
	33,642
	2,012
	(7,289)
	195,000
	165,000
	60,000
	25,500

	10.
	Thai Secom Security Co., Ltd. 
	Security services
	Thailand
	378,934
	378,934
	25.50
	25.50
	259,601
	251,963
	16,914
	15,205
	-
	-
	196,965
	196,965
	9,276
	11,111

	11.
	Sahapat Real Estate Co., Ltd.
	Property development
	Thailand
	412,500
	412,500
	40.00
	40.00
	190,094
	198,962
	(16,611)
	(5,256)
	7,743
	5,872
	165,000
	165,000
	-
	-

	12.
	First United Industry Co., Ltd.
	Real estate for rent
	Thailand
	40,000
	40,000
	28.15
	28.15
	141,429
	142,975
	1,851
	11,963
	(20)
	(597)
	11,258
	11,258
	3,377
	3,377

	13.
	Top Trend Manufacturing                  Co., Ltd. 
	Manufacturer of cosmetic packaging
	Thailand
	120,000
	120,000
	20.00
	20.00
	129,239
	131,078
	1,761
	9,923
	-
	-
	47,625
	47,625
	3,600
	2,880

	14.
	Boon Capital Holding Co., Ltd.
	Investment
	Thailand
	343,000
	343,000
	36.00
	36.00
	129,246
	123,867
	5,379
	628
	-
	-
	123,480
	123,480
	-
	-

	15.
	Saha Tokyu Corporation Co., Ltd.
	Serviced residence
	Thailand
	447,000
	332,000
	20.00
	20.00
	101,810
	76,315
	3,026
	4,300
	-
	-
	89,400
	66,400
	531
	506

	16.
	Sahachol Food Supplies Co., Ltd.
	Manufacturer and exporter of agriculture products
	Thailand
	325,000
	325,000
	26.30
	26.30
	43,037
	48,650
	(5,613)
	(8,052)
	-
	-
	148,408
	148,408
	-
	-


	
	
	
	
	
	
	
	
	Consolidated financial statements
	Separate financial statements

	No.
	Company’s name
	Nature of business
	Country of incorporation
	Paid-up capital
	Investment portion
	Carrying amount based on equity method
	Share of profit (loss) during the nine-month period ended
	Share of other comprehensive income during the nine-month period ended
	Carrying amount based on cost method
	Dividend received for the     nine-month period ended

	
	
	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September
	30 September
	30 September
	30 September
	31 December
	30 September
	30 September

	
	
	
	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	
	
	(Thousand Baht)
	(Thousand Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	17.
	Pitakkij Co., Ltd.
	Construction
	Thailand
	20,000
	20,000
	33.52
	33.52
	57,811
	58,970
	(824)
	(3,306)
	-
	-
	6,704
	6,704
	335
	335

	18.
	Eastern Thai Consulting 1992 Co., Ltd.
	Environmental management
	Thailand
	20,000
	20,000
	40.00
	40.00
	34,893
	31,295
	4,558
	7,325
	-
	-
	10,000
	10,000
	960
	800

	19.
	Seino Saha Logistics Co., Ltd. 
	Logistics
	Thailand
	20,000
	20,000
	23.50
	23.50
	19,983
	19,471
	982
	(559)
	-
	-
	17,286
	17,286
	470
	-

	20.
	Thai Itokin Co., Ltd.
	Manufacturer of ready-to-wear clothes
	Thailand
	111,250
	111,250
	32.11
	32.11
	-
	-
	-
	-
	-
	-
	58,152
	58,152
	-
	-

	21.
	Green Life Management Co., Ltd.
	Serviced apartment
	Thailand
	10,000
	10,000
	30.00
	30.00
	5,049
	6,553
	(304)
	(681)
	-
	-
	11,050
	11,050
	1,200
	1,200

	22.
	Sahapat Properties Co., Ltd.
	Investment
	Thailand
	20,000
	20,000
	26.25
	26.25
	-
	-
	525
	420
	-
	-
	5,250
	5,250
	525
	420

	23.
	Impact Solar Co., Ltd.
	Solar rooftop power plant
	Thailand
	498,000
	433,000
	21.00
	21.00
	104,190
	90,844
	(304)
	(646)
	-
	-
	104,580
	90,930
	-
	-

	24.
	Saha Komehyo Co., Ltd.
	Distributor of second hand brand name products
	Thailand
	135,000
	5,000
	21.00
	21.00
	25,728
	1,030
	(2,602)
	-
	-
	-
	28,350
	1,050
	-
	-

	25.
	Thai Hoover Industry         Co., Ltd.
	Manufacturer of cosmetic packaging
	Thailand
	-
	-
	-
	-
	-
	-
	-
	93,378
	-
	-
	-
	-
	-
	20,149

	
	Total
	
	
	
	
	
	
	28,586,376
	27,525,037
	1,735,743
	1,669,240
	82,559
	(262,872)
	13,761,645
	13,547,605
	971,003
	805,423

	
	Less: Allowance for diminution in value of investments
	
	
	
	
	
	
	
	
	
	
	
	
	(141,519)
	(141,519)
	
	

	
	Investments in associates - net
	
	
	
	
	
	
	
	
	
	
	
	
	13,620,126
	13,406,086
	
	



During the nine-month period ended 30 September 2019, the Company had additionally invested in the following associates:

· 
Thai President Foods Plc. of 105,900 shares at Baht 17.3 million.

· 
President Bakery Plc. of 302,800 shares at Baht 18.3 million.

· 
Saha Komekyo Co., Ltd. for new ordinary shares of 273,000 shares with a par value of Baht 100 each totaling Baht 27.3 million to maintain to the current shareholding proportion, according to increase in share capital of Saha Komekyo Co., Ltd.
· 
Thai Wacoal Plc. of 155,200 shares at Baht 7.6 million.

· 
Sahacogen (Chonburi) Plc. of 17,614,400 shares at Baht 76.9 million.

· 
International Laboratories Co., Ltd. for new ordinary shares of 3,000,000 shares with a par value of Baht 10 each totaling Baht 30 million to maintain to the current shareholding proportion, according to increase in share capital of International Laboratories Co., Ltd.
· 
Saha Tokyu Corporation Co., Ltd. for new ordinary shares of 92,000 shares with a par value of Baht 1,000 each totaling Baht 92 million to maintain to the current shareholding proportion, according to increase in share capital of Saha Tokyu Corporation Co., Ltd. The Company paid 25 percent of the par value of the new shares according to the called up amount totaling Baht 23 million.

· 
Impact Solar Co., Ltd. for new ordinary shares of 2,730,000 shares with a par value of Baht 10 each totaling Baht 27.3 million to maintain to the current shareholding proportion, according to increase in share capital of Impact Solar Co., Ltd. The Company paid 50 percent of the par value of the new shares according to the called up amount totaling Baht 13.7 million.
Share of loss from investments in associates for the three-month and share of profit from investments in associates for the nine-month period ended 30 September 2019 of 16 associates accounted for under the equity method totaling approximately Baht 3 million and Baht 1 million or 0.7 percent and 0.1 percent, respectively, of consolidated net profit for the period (2018: 15 associates with share of profit of Baht 46 million and Baht 158 million or 5.4 percent and 7.7 percent, respectively) was calculated from interim financial statements which had not been reviewed by auditors of these associates.
Fair value of investments in associates that are listed on the Stock Exchange of Thailand which were based on the closing price as quoted on the Stock Exchange of Thailand are as follows:

(Unit: Thousand Baht)

	
	Fair value

	
	30 September              2019
	31 December          2018

	Thai President Foods Plc.
	14,902,466
	13,303,696

	President Bakery Plc.
	6,026,800
	5,886,481

	I.C.C. International Plc.
	2,875,162
	2,964,452

	Saha Pathanapibul Plc.
	4,615,389
	4,265,114

	Thai Wacoal Plc.
	1,241,847
	1,289,746

	Thanulux Plc.
	539,018
	522,085

	Sahacogen (Chonburi) Plc.
	855,166
	861,296

	
	31,055,848
	29,092,870


10.
Investments in subsidiaries
	Company’s name
	Paid-up capital
	Investment portion
	Cost 
	Dividend received for the nine-month periods ended

	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand Baht)
	(Thousand Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	President Interfoods Co, Ltd.
	-
	3,000
	-
	51.00
	-
	12,322
	-
	19,890

	Saha Capital Tower Co., Ltd.
	500,000
	-
	21.00
	-
	105,000
	-
	-
	-

	Total investments in subsidiaries
	
	
	
	
	105,000
	12,322
	-
	19,890


Following the resolution of the Board of Director’s meeting in June 2019, the Company disposed all investment in President Interfoods Co, Ltd., a subsidiary, to an associate at Baht 9.2 million in June 2019. The Company recognised loss from sale of investments of Baht 0.1 million and Baht 3.1 million in the consolidated and separate statement of comprehensive income for the nine-month period ended 30 September 2019, respectively.
In September 2019, the Company joined its related companies in establishing a new associate, namely Saha Capital Tower Co., Ltd. in which the Company has shareholding percentage of 21 percent. Saha Capital Tower Co., Ltd. is principally engaged in providing of space rental with a registered capital amounting to Baht 2,000 million. On 30 September 2019, Saha Capital Tower Co., Ltd. completed the registration of its establishment. The Company paid 25 percent of the par value according to the called up amount totaling Baht 105 million in September 2019.
The Company classifies investment in Saha Capital Tower Co., Ltd. as investment in subsidiary since all board of directors of Saha Capital Tower Co., Ltd. are from the Company. Therefore, the Company considers that they have control over such subsidiary.

11.
Other long-term investments

	
	
	
	
	Cost of investments 
	             

	No.
	Company’s name
	Paid-up capital
	Investment portion
	Consolidated                         financial statements
	Separate financial statements
	Dividend received for the                  nine-month periods ended

	
	
	30 September      2019
	31 December 2018
	30 September      2019
	31 December 2018
	30 September     2019
	31 December 2018
	30 September     2019
	31 December 2018
	30 September     2019
	30 September     2018

	
	
	(Thousand Baht)
	(Thousand Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	1.
	Bangkok Rubber Plc.
	1,634,572
	1,634,572
	4.48
	4.48
	197,845
	197,845
	197,845
	197,845
	-
	-

	2.
	A Tech Textiles Co., Ltd.
	1,000,000
	1,000,000
	19.00
	19.00
	190,000
	190,000
	190,000
	190,000
	-
	-

	3.
	Erawan Textile Co., Ltd.
	621,463
	621,463
	16.18
	16.18
	127,187
	127,187
	127,187
	127,187
	-
	-

	4.
	Asahi Kasei Spunbond (Thailand) Co., Ltd.
	2,628,750
	1,834,600
	6.78
	6.78
	178,167
	115,470
	178,167
	115,470
	-
	-

	5.
	Saha Lawson Co., Ltd.
	1,367,000
	1,277,000
	9.00
	9.00
	123,030
	114,930
	123,030
	114,930
	-
	-

	6.
	Thai Samsung Life Insurance Plc.
	3,200,000
	3,200,000
	3.65
	3.65
	112,626
	112,626
	112,626
	112,626
	-
	-

	7.
	Toyobo Saha Safely Weave Co., Ltd.
	1,000,000
	1,000,000
	10.00
	10.00
	100,000
	100,000
	100,000
	100,000
	-
	-

	8.
	Thai Asahi Kasei Spandex Co., Ltd.
	1,350,000
	1,350,000
	6.00
	6.00
	81,000
	81,000
	81,000
	81,000
	10,382
	12,375 

	9.
	SSDC (Tigertex) Co., Ltd.
	324,000
	324,000
	19.71
	19.71
	76,609
	76,609
	76,609
	76,609
	1,916
	1,277

	10.
	Bangkok Athletic Co., Ltd.
	200,000
	200,000
	18.16
	18.16
	69,562
	69,562
	69,562
	69,562
	-
	-

	11.
	Tsuruha (Thailand) Co., Ltd.
	250,000
	250,000
	15.00
	15.00
	60,000
	60,000
	60,000
	60,000
	-
	-

	12.
	Pan Land Co., Ltd.
	300,000
	300,000
	19.33
	19.33
	58,000
	58,000
	58,000
	58,000
	-
	-

	13.
	G Tech Material Co., Ltd.
	300,000
	300,000
	19.00
	19.00
	57,000
	57,000
	57,000
	57,000
	-
	-

	14.
	Osoth Inter Laboratories Co., Ltd.
	600,000
	600,000
	9.00
	9.00
	54,938
	54,938
	54,938
	54,938
	-
	-

	15.
	Carbon Magic (Thailand) Co., Ltd.
	590,000
	590,000
	8.33
	8.33
	49,167
	49,167
	49,167
	49,167
	-
	-

	16.
	Sun 108 Co., Ltd. 
	450,000
	450,000
	10.00
	10.00
	45,000
	45,000
	45,000
	45,000
	4,500
	6,000

	17.
	Shop Global (Thailand) Co., Ltd.
	238,700
	238,700
	17.42
	17.42
	41,580
	41,580
	41,580
	41,580
	-
	-

	18.
	BNC Real Estate Co., Ltd.
	240,000
	240,000
	16.67
	16.67
	40,000
	40,000
	40,000
	40,000
	-
	-

	19.
	United Utility Co., Ltd.
	350,000
	350,000
	9.24
	9.24
	39,574
	39,574
	39,574
	39,574
	971
	-

	20.
	Thai Sumsung Electronics Co., Ltd.
	1,200,000
	1,200,000
	3.00
	3.00
	36,000
	36,000
	36,000
	36,000
	10,800
	10,800


	
	
	
	
	Cost of investments 
	             

	No.
	Company’s name
	Paid-up capital
	Investment portion
	Consolidated                         financial statements
	Separate financial statements
	Dividend received for the                  nine-month periods ended

	
	
	30 September      2019
	31 December 2018
	30 September      2019
	31 December 2018
	30 September     2019
	31 December 2018
	30 September     2019
	31 December 2018
	30 September     2019
	30 September     2018

	
	
	(Thousand Baht)
	(Thousand Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	21.
	Navavej International Plc. (Formerly known as “KPN Healthcare Plc.”)
	1,350,000
	950,000
	2.50
	2.50
	33,750
	23,750
	33,750
	23,750
	-
	-

	22.
	Kenmin Food (Thailand) Co., Ltd.
	33,000
	33,000
	14.24
	14.24
	32,537
	32,537
	32,537
	32,537
	1,034
	893

	23.
	THAI PRESIDENT FOODS (Hungary) Kft.
	HUF 2,350,000
	HUF 2,350,000
	10.00
	10.00
	32,182
	32,182
	32,182
	32,182
	2,517
	2,759

	24.
	Janome (Thailand) Co., Ltd.
	97,400
	97,400
	11.27
	11.27
	28,178
	28,178
	28,178
	28,178
	2,745
	2,192

	25.
	Mobile Logistic Co., Ltd.
	300,000
	300,000
	9.00
	9.00
	27,000
	27,000
	27,000
	27,000
	-
	-

	26.
	Bangkok Tokyo Socks Co., Ltd.
	161,780
	161,780
	17.31
	17.31
	26,764
	26,764
	26,764
	26,764
	-
	-

	27.
	S.T. (Thailand) Co., Ltd.
	142,000
	142,000
	18.75
	18.75
	26,625
	26,625
	26,625
	26,625
	-
	-

	28.
	Kewpie (Thailand) Co., Ltd.
	263,000
	260,000
	10.00
	10.00
	26,300
	26,000
	26,300
	26,000
	6,500
	5,720

	29.
	Better Way (Thailand) Co., Ltd.
	100,000
	100,000
	11.77
	11.77
	11,774
	11,774
	11,774
	11,774
	82,415
	105,963

	30.
	Thai Hoover Industry Co., Ltd.
	60,000
	60,000
	19.40
	19.40
	447,952
	447,952
	11,640
	11,640
	23,279
	-

	
	Others
	
	
	
	
	560,543
	539,033
	559,004
	537,494
	53,276
	33,305

	
	Total other long-term investments
	
	
	
	
	2,990,890
	2,888,283
	2,553,039
	2,450,432
	200,335
	181,284

	
	Less: Allowance for diminution in value of investments
	
	
	
	
	(804,764)
	(810,580)
	(804,764)
	(810,580)
	
	

	
	Total other long-term investments - net
	
	
	
	
	2,186,126
	2,077,703
	1,748,275
	1,639,852
	
	



The differences between cost of investment of the consolidated financial statements and separate financial statements of some investments are from business combination and change in investment classification. Cost of investments in the separate financial statements represents cost of acquisition of investments whereby cost of investments in the consolidated financial statements represents fair value of investments at date of business combination or at date of investment classification.



As at 30 September 2019, investment in other companies consisted of investments in 84 companies with cost of investment of Baht 561 million or 19 percent of total other long-term investments in the consolidated financial statements and consisted of investment in 84 companies with cost of investment of Baht 559 million or 22 percent of total other long-term investments in separate financial statements. (31 December 2018: investment in other companies consisted of investment in 83 companies with cost of investment of Baht 539 million or 19 percent of total other long-term investments in the consolidated financial statements and consisted of investment in 83 companies with cost of investment of Baht 537 million or 22 percent of total other long-term investments in separate financial statements). 

12.
Investment properties


Movements in investment properties account during the nine-month period ended 30 September 2019 are summarised below:

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	Net book value as at 1 January 2019
	3,700,872

	Purchases during the period 
	465,753

	Depreciation for the period
	(48,028)

	Net book value as at 30 September 2019
	4,118,597


13.
Property, plant and equipment

Movements in the property, plant and equipment account during the nine-month period ended 30 September 2019 are summarised below:
(Unit: Thousand Baht)

	
	Consolidated    financial statements
	Separate                 financial statements

	Net book value as at 1 January 2019
	1,284,374
	1,282,012

	Purchases during the period 
	119,371
	119,371

	Disposal and write-off - net book value
	(4)
	(4)

	Depreciation for the period
	(104,143)
	(104,143)

	Effect from disposal of investment in subsidiary 
	(2,362)
	-

	Net book value as at 30 September 2019
	1,297,236
	1,297,236


14.
Other non-current assets

 (Unit: Thousand Baht)

	
	Consolidated                                      financial statements
	Separate financial statements

	
	30 September              2019
	31 December 2018
	30 September              2019
	31 December 2018

	Deposits - related parties (Note 3)
	92,490
	41,604
	92,490
	41,604

	Deposits - unrelated parties
	112,062
	62,722
	112,062
	62,722

	Withholding tax deducted at source
	92,130
	73,327
	92,130
	73,327

	Others
	170
	1,114
	170
	170

	Total
	296,852
	178,767
	296,852
	177,823

	Less: Allowance for doubtful accounts - deposits
	(18,226)
	(18,226)
	(18,226)
	(18,226)

	Total other non-current assets, net
	278,626
	160,541
	278,626
	159,597


15.
Short-term loans from financial institutions

As at 30 September 2019, the Company had short-term loans in respect of short-term promissory notes which were issued to the financial institutions of 6 contracts, carried interest between 1.60 to 1.62 percent annum and due upon call (31 December 2018: nil).

16.
Trade and other payables

(Unit: Thousand Baht)
	
	Consolidated                                      financial statements
	Separate financial statements

	
	30 September              2019
	31 December 2018
	30 September              2019
	31 December 2018

	Trade and other payables - related parties 
	167,218
	178,053
	167,218
	174,633

	Accrued expenses - related parties
	225
	2,603
	225
	2,603

	Total trade and other payables - related parties (Note 3)
	167,443
	180,656
	167,443
	177,236

	Trade accounts payable - unrelated parties
	4,027
	5,764
	4,027
	5,757

	Other payables - unrelated parties
	7,628
	20,378
	7,616
	19,707

	Accrued expenses - unrelated parties
	66,448
	134,071
	66,448
	116,606

	Total trade and other payables
	245,546
	340,869
	245,534
	319,306


17.
Long-term loans from financial institution

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September          2019
	31 December 2018

	Long-term loans from financial institution
	6,020,000
	7,000,000

	Less: Current portion
	(980,000)
	(980,000)

	Long-term loans from financial institution - net of current portion
	5,040,000
	6,020,000



Movement in long-term loans from financial institution during the nine-month period ended                30 September 2019 are summarised below:

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	Balances as at 1 January 2019
	7,000,000

	Payment during the period
	(980,000)

	Balances as at 30 September 2019
	6,020,000



On 2 July 2018, the Company entered into a loan agreement with a financial institution obtaining loans facilities of Baht 7,000 million. The loans are unsecured loan and carry interest at fixed rate of 2.5 percent throughout the loan period and are repayable in 14                  semi-annually installments within July 2025 as specified in the agreement from drawing date. 


The loan agreement contains certain covenants with which the Company has to comply, pertaining to matters, such as maintaining of debt to shareholders’ equity ratio.
18.
Debentures
(Unit: Thousand Baht)
	Consolidated and separate financial statements

	
	
	
	
	Coupon rate                  
	
	

	
	Debentures period
	Number
	Amount
	per annum
	30 September               
	31 December

	No.
	Issue Date
	Maturity Date
	of unit
	 (Million Baht)
	 (%)
	2019
	2018

	SPI202A
	9 Feb 2017
	9 Feb 2020
	1,000,000
	1,000
	2.39%
	1,000,000
	1,000,000

	SPI242A
	9 Feb 2017
	9 Feb 2024
	1,000,000
	1,000
	3.44%
	1,000,000
	1,000,000

	
	
	
	
	
	
	2,000,000
	2,000,000


	
	Consolidated and separate financial statements

	
	30 September 2019
	31 December 2018

	Debentures
	2,000,000
	2,000,000

	Less: Current portion 
	(1,000,000)
	-

	Debentures - net of current portion
	1,000,000
	2,000,000


Such debentures in the form of specific name, unsubordinated, unsecured and without debenture holders’ representatives. The interest is payable every six months throughout the debenture period.


The debentures contains certain covenants with which the Company has to comply, pertaining to matters such as maintaining of debt to shareholders’ equity ratio.


Such debentures were issued in accordance with the resolution of the shareholders’ extraordinary meeting No. 1/2016 held on 20 September 2016.


19.  
Convertible debentures

On 25 April 2017, the General Meeting of shareholders’ No.46 of the Company has approved for the issue and offer the convertible debentures not exceeding 4 million units at Baht 1,000 each in the total amount not exceeding Baht 4,000 million to the existing shareholders that have rights to receive in the portion of their shareholding percentage and the Meeting has approved to increase its register capital to support the conversion of the convertible debentures. 

On 29 June 2017, the Company issued such convertible debentures with the key terms and conditions as follows: 
	Name of convertible debentures 

 
	Convertible debentures of Saha Pathana Inter-Holding Public Company Limited No. 1/2017, matured for redemption in 2024 with the key of conversion (“Convertible debentures”)

	Type of convertible debentures

 
	Specific name convertible debentures can be converted to new ordinary shares of the Company, unsubordinated, unsecured and has debenture holders’ representative

	Offering price
	Baht 3,505,448,000 

	Number of convertible 

debentures
	 3,505,448 units

 

	Face Value
	Baht 1,000 per 1 convertible debenture (“par value”)

	Interest rate 
	0.70% per annum

	Issuance date
	29 June 2017

	Maturity date of redemption
	29 June 2024

	Interest payment

 
	Quarterly basis, on 29 March, 29 June, 29 September and        29 December of every year, the first interest payment is on           29 September 2017, and the last payment on the redemption date

	Convertible price 

 
	Baht 45 per 1 ordinary share which may be changed subject to the conditions as specified in the terms and conditions 

	Conversion ratio

 

 
	1 convertible debenture: 22.222222 ordinary shares (or other ratio resulting from adjustment of conversion price pursant to the conditions as specified in the terms and conditions)

	Conversion date

 
	4 times per annum in March, June, September and December of each year, the first conversion date is June, 2018

	Forced conversion

 

 

 

 

 
	In case of the weighted-average price of the ordinary shares of the company of the SET for the past 15 consecutive business days prior to the last exercise date before redemption is higher than Baht 52, the Company shall force the remaining unconverted or unredemption debentures to convert into the ordinary shares of the Company on the redemption date at the ratio and price which are effective on the last convertible exercise date before redemption


Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentation”, requires the issuer of convertible debentures to present the debentures’ liability and equity components separately in the statement of financial position.  Therefore, upon issuing the convertible debentures, the Company separated these components, determining the liability component by discounting the stream of future payments of principal and interest at the prevailing market rate. The carrying amount of the equity component was then determined by deducting the liability component from the total carrying value of the convertible debenture.

The liability component is presented at amortised cost until the conversion or maturity of the debentures. The value of the equity component determined upon the issue of the debentures does not change in subsequent periods.
During the nine-month period ended 30 September 2019, the convertible debentures holders exercised their conversion rights in accordance with the convertible debentures terms and conditions for the principal amount of convertible debentures totally Baht 16.9 million or 0.5% of offered convertible debentures into 0.4 million ordinary shares of the Company. As at 30 September 2019, the Company’s paid up capital and share premium increased from Baht 571.5 million to Baht 571.9 million and from Baht 4,516 million to Baht 4,533 million, respectively and there was Baht 3,505 million converted debentures or 99.9 percent of the offered convertible debentures.
Movements of convertible debentures during the nine-month period ended 30 September 2019 are summarised below.

(Unit:Thousand Baht)
	
	
	
	Consolidated and separate                            financial statements

	
	
	
	Convertible debenture - liability component
	Convertible debenture - equity component

	Balance as at 1 January 2019 
	
	
	16,633
	2,692

	Transactions for present value of convertible debentures
	
	
	43
	-

	Amortisation of debenture expenses
	
	
	17
	-

	Conversion to ordinary shares
	
	
	(14,978)
	(2,419)

	Balance as at 30 September 2019
	
	
	1,715
	273


20.
Income tax 


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month and nine-month periods ended 30 September 2019 and 2018 are made up as follows:

	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                        financial statements 
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge 
	-
	(1,092)
	-
	-

	Deferred tax:
	
	
	
	

	Origination of temporary differences  
	(830)
	(26,751)
	(830)
	(52,651)

	Income tax expenses reported in the statement of comprehensive income 
	(830)
	(27,843)
	(830)
	(52,651)


	

	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                        financial statements 
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge 
	-
	(3,594)
	-
	-

	Deferred tax:
	
	
	
	

	Origination and reversal of temporary differences  
	61
	(27,234)
	(103)
	(53,352)

	Income tax revenue (expenses) reported in the statement of comprehensive income 
	61
	(30,828)
	(103)
	(53,352)



The amounts of income tax relating to each component of other comprehensive income for the three-month and nine-month periods ended 30 September 2019 and 2018 are as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                        financial statements 
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Deferred tax relating to
	
	
	
	

	Reversal of gain on changes in value of available-for-sale investments due to change in investment classification
	-
	(84,617)
	-
	(84,617)

	Gain on changes in value of                        available-for-sale investments
	8,027
	30,852
	8,027
	30,852

	Total
	8,027
	(53,765)
	8,027
	(53,765)

	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                        financial statements 
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Deferred tax relating to
	
	
	
	

	Reversal of gain on changes in value of available-for-sale investments due to change in investment classification
	-
	(84,617)
	-
	(84,617)

	Loss on changes in value of                        available-for-sale investments
	(24,681)
	(16,858)
	(24,681)
	(16,858)

	Actuarial loss
	(587)
	-
	-
	-

	Total
	(25,268)
	(101,475)
	(24,681)
	(101,475)


Balance of deferred tax assets in statement of financial position are follows:
(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                         financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Deferred tax assets
	71,392
	49,721
	71,392
	46,814


21.
Other non-current liabilities

(Unit: Thousand Baht)

	
	Consolidated and separate                         financial statements

	
	30 September 2019
	31 December 2018

	Advance received - related parties
	266,659
	197,047

	Deposit - related parties
	74,995
	58,143

	Total other non-current liabilities - related parties (Note 3)
	341,654
	255,190

	Advance received - unrelated parties
	20,073
	20,873

	Deposit - unrelated parties
	54,241
	53,341

	Total other non-current liabilities
	415,968
	329,404


22.
Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the total sum of the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued according to the portion of exercise. 

The following table sets forth the computation of basic and diluted earnings per share:
	
	Consolidated financial statements


	
	For the three-month periods ended 30 September

	
	Profit 
	Weighted average number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand
	(Baht)
	(Baht)

	
	Baht)
	Baht)
	shares)
	shares)
	
	

	Basic earnings per share
	
	
	
	
	
	

	
Profit attributable to equity holders of the parent
	448,083
	853,296
	571,891
	567,971
	0.78
	1.50

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	
Convertible debentures
	3
	252
	42
	4,006
	
	

	Diluted earnings per share
	
	
	
	
	
	

	
Profit attributable to ordinary shareholders assuming the conversion of convertible debentures to ordinary shares
	448,086
	853,548
	571,933
	571,977
	0.78
	1.49


	
	

	
	Separate financial statements

	
	For the three-month periods ended 30 September

	
	Profit 
	Weighted average number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand
	(Baht)
	(Baht)

	
	Baht)
	Baht)
	shares)
	shares)
	
	

	Basic earnings per share
	
	
	
	
	
	

	
Profit attributable to equity holders of the parent
	162,725
	520,340
	571,891
	567,971
	0.28
	0.92

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	
Convertible debentures
	3
	252
	42
	4,006
	
	

	Diluted earnings per share
	
	
	
	
	
	

	
Profit attributable to ordinary shareholders assuming the conversion of convertible debentures to ordinary shares
	162,728
	520,592
	571,933
	571,977
	0.28
	0.91


	
	Consolidated financial statements


	
	For the nine-month periods ended 30 September

	
	Profit 
	Weighted average number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand
	(Baht)
	(Baht)

	
	Baht)
	Baht)
	shares)
	shares)
	
	

	Basic earnings per share
	
	
	
	
	
	

	
Profit attributable to equity holders of the parent
	1,700,169
	2,039,979
	571,865
	519,222
	2.97
	3.93

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	
Convertible debentures
	8
	747
	42
	3,962
	
	

	Diluted earnings per share
	
	
	
	
	
	

	
Profit attributable to ordinary shareholders assuming the conversion of convertible debentures to ordinary shares
	1,700,177
	2,040,726
	571,907
	523,184
	2.97
	3.90


	
	


	
	Separate financial statements

	
	For the nine-month periods ended 30 September

	
	Profit 
	Weighted average number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand
	(Baht)
	(Baht)

	
	Baht)
	Baht)
	shares)
	shares)
	
	

	Basic earnings per share
	
	
	
	
	
	

	
Profit attributable to equity holders of the parent
	937,206
	1,163,339
	571,865
	519,222
	1.64
	2.24

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	
Convertible debentures
	8
	747
	42
	3,962
	
	

	Diluted earnings per share
	
	
	
	
	
	

	
Profit attributable to ordinary shareholders assuming the conversion of convertible debentures to ordinary shares
	937,214
	1,164,086
	571,907
	523,184
	1.64
	2.23


23.
Dividends
	Dividends
	Approved by
	Total dividends
	Dividend per share
	Paid on

	
	
	(Million Baht)
	(Baht)
	

	For the nine-month period ended 30 September 2019
	
	
	
	

	Dividend for the year 2018
	The Annual General Meeting of the Shareholders on 22 April 2019
	400.2
	0.70
	

	Less: Interim dividends 
	
	(114.3)
	(0.20)
	13 December 2018

	Total 
	
	285.9
	0.50
	21 May 2019

	For the nine-month period ended 30 September 2018
	
	
	
	

	Dividend for the year 2017
	The Annual General Meeting of the Shareholders on 23 April 2018
	321.1
	0.65
	

	Less: interim dividends
	
	(49.4)
	(0.10)
	8 December 2017

	Total 
	
	271.7
	0.55
	21 May 2018


24.
Share capital

Movements of ordinary shares, paid-up capital and shares premium during the nine-month periods ended 30 September 2019 are summarised below:

	
	Number of ordinary shares
	Paid-up capital
	Share premium

	
	(Thousand share)
	(Thousand Baht)
	(Thousand Baht)

	As at 1 January 2019
	571,515
	571,515
	4,516,313

	Increase from exercise of convertible debentures (Note 19)
	376
	376
	17,021

	As at 30 September 2019
	571,891
	571,891
	4,533,334


The Company had already registered its paid-up capital with the Ministry of Commerce on 4 January 2019, 28 March 2019 and 4 July 2019.
25.
Segment information

The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the three-month and nine-month periods ended 30 September 2019 and 2018 in consolidated financial statements.

	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Investment in consumer goods business
	Investment in food and beverage business
	Industrial park development and investment in other business
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenues
	177,567
	225,659
	376,215
	318,623
	617,359
	670,133
	1,171,141
	1,214,415

	Costs
	-
	-
	-
	(8,072)
	(569,294)
	(599,319)
	(569,294)
	(607,391)

	Segment gross profit
	177,567
	225,659
	376,215
	310,551
	48,065
	70,814
	601,847
	607,024

	Gain on change in investment classification
	
	
	
	
	
	
	-
	423,086

	Administrative expenses
	
	
	
	
	
	
	(97,494)
	(100,606)

	Loss from diminution in value of investments
	
	
	
	
	
	
	-
	(9,604)

	Finance cost
	
	
	
	
	
	
	(55,450)
	(36,784)

	Income tax
	
	
	
	
	
	
	(830)
	(27,843)

	Profit for the period
	
	
	
	
	
	
	448,073
	855,273

	Non-controlling interest of the subsidiaries
	
	
	
	
	
	
	10
	(1,977)

	Profit for equity holders of the Company
	
	
	
	
	
	
	448,083
	853,296


	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Investment in consumer goods business
	Investment in food and beverage business
	Industrial park development and investment in other business
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenues
	953,606
	1,005,983
	1,015,142
	882,594
	1,979,048
	2,012,488
	3,947,796
	3,901,065

	Costs
	-
	-
	(7,706)
	(19,032)
	(1,770,233)
	(1,772,819)
	(1,777,939)
	(1,791,851)

	Segment gross profit
	953,606
	1,005,983
	1,007,436
	863,562
	208,815
	239,669
	2,169,857
	2,109,214

	Gain on change in investment classification
	
	
	
	
	
	
	-
	423,086

	Administrative expenses
	
	
	
	
	
	
	(307,620)
	(296,950)

	Loss from diminution in value of investments
	
	
	
	
	
	
	-
	(9,604)

	Finance cost
	
	
	
	
	
	
	(166,841)
	(148,411)

	Income tax
	
	
	
	
	
	
	61
	(30,828)

	Profit for the period
	
	
	
	
	
	
	1,695,457
	2,046,507

	Non-controlling interest of the subsidiaries
	
	
	
	
	
	
	4,712
	(6,528)

	Profit for equity holders of the Company
	
	
	
	
	
	
	1,700,169
	2,039,979


26.
Commitments and contingent liabilities

26.1
Operating lease and service commitments

26.1.1
The Company and its subsidiary have entered into several lease agreements in respect of the lease of building and other service agreements. The terms of the agreements are generally 1 year to 5 years.

Future minimum lease payments required under these operating leases contracts were as follows:
(Unit: Million Baht)

	
	Consolidated                              financial statements
	Separate financial statements

	
	30 September                2019
	31 December 2018
	30 September                2019
	31 December 2018

	Payable within:
	
	
	
	

	
Less than 1 year
	55.5
	5.2
	55.5
	3.9

	
1 to 5 years
	12.9
	0.3
	12.9
	0.3

	Total
	68.4
	5.5
	68.4
	4.2


26.1.2
The associates and their subsidiaries and joint venture have entered into several lease agreements and other service agreements. Future minimum payments required under these operating leases and other service contracts were as follows:

 (Unit: Million Baht)

	
	
	
	30 September                2019
	31 December 2018

	Payable within:
	
	
	
	

	
Less than 1 year
	
	
	289
	322

	
1 to 5 years
	
	
	346
	364

	
Over 5 years
	
	
	8
	10

	Total
	
	
	643
	696


26.2
Capital commitments

26.2.1
As at 30 September 2019, the Company had capital commitments in respect of construction in Sahaphat Industrial Park and purchase of land of Baht 867.7 million (31 December 2018: Baht 16.7 million).

26.2.2
As at 30 September 2019, the associates had capital commitments in respect of procurement agreements for production machinery and equipment of approximately Baht 299 million (31 December 2018: Baht 25 million).  

26.3
Guarantees

26.3.1
As at 30 September 2019, there were outstanding bank guarantee of Baht 8.0 million (31 December 2018: Baht 8.7 million) issued by the bank on behalf of the Company in respect of certain performance bonds are required in the normal course of business in respect of the electricity use and others.

26.3.2
As at 30 September 2019, there were outstanding bank guarantees of approximately Baht 416 million (31 December 2018: Baht 433 million), issued by banks on behalf of the associates and their subsidiaries in respect of certain performance bonds as required in the normal course of business of associates and subsidiaries of its associates and as required for government agency.


As at 30 September 2019, the associates and their subsidiaries had guaranteed to their related parties with financial institutions of Baht 917 million (31 December 2018: Baht 543 million)


Moreover, an associate pledged a fixed deposit of Baht 36 million with the Revenue Department as a guarantee for a retroactive tax assessment made against its company. Currently, the case is in the process of filing a petition with the Supreme Court. 

26.3.3
As at 30 September 2019 and 31 December 2018, the Company had guaranteed credit facilities to its related parties with financial institutions and other companies as follows:

(Unit: Million Baht)

	
	30 September                2019
	31 December 2018

	Guarantee to
	
	

	
Associates
	575.3
	568.9

	
Related companies
	249.1
	238.7

	Total
	824.4
	807.6


26.4
Other contracts commitment

26.4.1
The Company entered into agreements with foreign companies is respect of using trademark for consumer products. The Company is committed to pay on the basis and the rate as stipulated in the agreements. 

26.4.2
The Company entered into agreements with an associate to purchase electricity and steam in a specified quantity and at a stipulated price as defined in the agreements. The agreement is for a period of 15 years, starting from April 1999, and renewed for an additional period of 25 years.


In May 2019, the Company entered into an amendment of the agreement with such associate to purchase electricity and steam, which the Company can renew the agreements after the end of the 15 year-term of the contract from April 1999 for an additional period of 37 years.

26.4.3
Other contracts commitments - associates and their subsidiaries and joint venture


The associates and their subsidiaries and joint venue entered into license agreements to manufacture and sales of products and technical service agreements with other companies whereby the associates are committed to pay on the basis and the rate as stipulated in the agreements. 

26.5
Long-term purchase and service commitments - associate

26.5.1
An associate has commitments under natural gas purchase agreement for periods of 3 - 7 years. Under the agreement, an associate is committed to purchase natural gas at a minimum quantity at the price stipulated in the agreement.

	No.
	Period
	Expired date
	Average minimum quantity purchase

	
	(Years)
	
	(Million BTU)

	1
	3
	30 November 2020
	72,007 per annum

	2
	5
	31 December 2023
	281 per day 

	3
	7
	30 November 2020
	23,385 per annum


26.5.2
Under an agreement with the PTT Public Company Limited (“PTT”), an associate is committed to purchase natural gas from PTT in a specified quantity and at a stipulated price as defined in the agreement for a period of 25 years. The agreement will expire in March 2024.


Such associate entered into an agreement with Operational Energy Group Limited under which the affiliate will provide management and advisory services for the operation and maintenance of the power plant, which such associate is committed to pay for at prices as determined in the agreement. The agreement expires on 31 December 2023. 


Under an agreement with a private entity, such associate is committed to purchase raw water in a specified quantity and at a stipulated price as defined in the agreement for a period of 25 years. The agreement will expire in March 2024.


In addition, subsidiary of such associate entered into a biomass fuel purchase agreement with Siam Forestry Company Limited to purchase specified quantities at stipulated prices defined in the agreement. The agreement is effective from 21 August 2010 until termination.


On 1 June 2017, such associate entered into long-term service agreement with a foreign company for the maintenance and repair the Company’s gas turbine engines, whereby the service charges are as stipulated in the agreement. The agreement will expire on 31 December 2023.

26.6
Litigation - an associate


In 2011, an associate was being sued for compensation totaling approximately Baht 30 million in connection with traffic accidents.


Currently, settlement negotiations for some of the cases have been successful, whereby the associate and the insurance company agreed to pay the compensation. For the other cases, the Supreme Court rendered its judgment that the associate is to compensate for the damage in the amount of Baht 3.3 million, including an interest of 7.5 percent per annum. Subsequently on 30 October 2019, the associate made payment according to Supreme Court’s judgment, including interest totaling Baht 5.6 million.

27.
Fair value hierarchy 

As of 30 September 2019, the Company and its subsidiary had the assets and liabilities that were measured at fair value using different levels of inputs as follows: 

	(Unit: Million Baht)

	
	Level 1

	Assets measured at fair value 
	

	Available-for-sale investments
	

	Marketable equity securities
	2,826

	Assets disclosed at fair value
	

	Investments in associates that are listed                    in the Stock Exchange
	31,056


28.
Events after the reporting period

28.1
The Company’s dividend payment


On 13 November 2019, the Board of Directors’ Meeting of the Company passed a resolution to approve the payment of interim dividend to the shareholders at Baht 0.20 per share or a total dividend payment of Baht 114.4 million. The dividend will be paid to the shareholders in December 2019. 

28.2
Dividend income from associates


On 12 November 2019, the Board of Directors’ Meeting of Saha Pathanapibul Plc. passed a resolution to approve the payment of interim dividend to the shareholders at Baht 0.60 per share or a total dividend payment of Baht 198 million. The dividend will be paid to the shareholders in December 2019.

29.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s Board of Directors on 13 November 2019.
1

